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Memorandum ot Q
To: Reanne Meno

Clerk of the Legislature

SR

s

From: Senator Rory J. Respicio .~ o
Majority Leader & Rules Chair

Subject: Fiscal Notes
Hafa Adai!
Attached please find the fiscal notes for the bill numbers listed below.
Please note that the fiscal notes, or waivers, are issued on the bills as
introduced.

Bill Nos.: 24-32 (COR), 33-32 (COR), 34-32 (COR, and 36-32 (COR)

Please forward the same to MIS for posting on our website. Please contact
our office should you have any questions regarding this matter.

Si Yu'os ma'dse’!
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Senator Rory J. Respicio

Chairperson, Committee on Rules

I Mina’trentai Unu na Liheslaturan Guahan
The 31* Guam Legislature

155 Hesler Place

Hagatna, Guam 96932

Hafa Adai Senator Respicio:

Transmitted herewith is Fiscal Note on the following Bill Nos.: 24-32(COR), 33-32(COR),
34-32(COR), and 36-32(COR).

If you have any question(s), please do not hesitate to call the office at 475-9412/9106.

JOHN A’

Difector

Enclosures

cc: Senator Vicente (ben) Pangelinan
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, Bureau of Budget & Management Research
. Fiscal Note of Bill No. 33-32 (COR)

AN ACT TO AMEND §7105 OF CHAPTER 7 OF 16GCA RELATIVE TO REQUIRING PROOF OF USE TAX PAYMENT AS A
CONDITION OF REGISTRATION FOR VEHICLES ACQUIRED OFF-ISLAND.

jDept/Agency Affected: Department of Revenue & Taxation lDethAgency Head: John P. Camacho

‘Department's General Fusd (GF) appropriation(s) to date: 9,164,180

lﬂepartment‘s Other Fund (Specify) appropriation(s) to date: Tax Collection Enbancement Fund (3686,717) / Better

Public Service Fund (81,3%0,554) 2077271
Total Department/Agency Appropriation(s) to date: $11,241,451

General Fund: (Spa;:i:;;p ecial Totak
JFY 2012 Unreserved Fund Balance' : S0} 30}
IFY 2013 Adopted Revenues $561,985,725 30 $561,985.725|
IFY 2013 Appro. (P.L. 31-233) (348,971.874) 0 548971874
Sub-total: 13,013,851 0 13,013,851
JLess appropriation in Bil) 50} $0] 30}
Total: $13,013,851 so $13.013,851

One Full For Remainder of
. Y FY 2013 FY 2014 FY 2015 FY 2016 FY 2017
Fiscal Year . .
(il applicable)
JGeneral Fund $0§ 0] $0 0] $6} $6]
” .
l‘s"“‘ ¥ Special 50 50 50 $0 S0 $0
Fund}
Total sof sof so] so] sof 50|
1. Does the bill contain “revenue generating” provisions? i1 Yes /x{ Neo
If Yes, see attachment
2. Is amount appropriated adequate to fund the intent of the appropriation? Ix/ NIA i/ Yes /1 No
If o, what is the additional amount required? § ix/ NIA
3. Does the Bill establish & new program/agency? i 4 Yes /x/ No
If yes, will the program duplicate existing programs/agencies? ix/ NIA i/ Yes /1 Ne
Is there a federal mandate (o establish the program/agency? 77 Yes /x! No
4. Will the enactment of this Bill require new physical facilities? i1 Yes fx/ No
5. Was Fiscal Note coordinated with the affected dept/agency? If no, indicate reason: /x 7 Yes 11 Neo

/ x / Requested agency comments not received as of the due date 7/ QOther:

Analyst: f Wl? ﬁ‘ /7  Director: D? 20 13
o{ Michael M. Aflagfe-BEM Analyst [V John AC RIS, Director E__ﬁﬁ

Footnotes: The proposed legisiation is seeking to amend the existing codification to require proof of payment of and/or exemption from
Ise Taxes levied on vehicles acquired outside of Guam that were purchased from locally licensed businesses. Indent or import autometive
ales are not available at this time; therefore the following assumptions are made to illustrate the potential fiscal impact of such a
proposal:

* It is assumed that 240 imported cars purchased locally are purchased anaually,

» The average retail price is $25K

* Approximstely $6 Million in imported car sales are generated each year,

* Approximately 90% of the 240 vehicles are either exempted or paid the Use Tax of 4%.

Based on the above assumptions, it is estimated that a potential $24K in Use Taxes are not collected each year. The proposed amendment
of this legislative bill would tighten collectability of the Use Tax, resulting in the Tull collection of Use Tax specific to cars purchased locally
but shipped to Guam,




